
AIA Acorns of Asia Fund
 

March 2023
 Investment Objective
This fund seeks to achieve long-term capital appreciation as well as stable income, by investing in Asian (excluding Japan) equities; and fixed income
securities denominated primarily in SGD, in such proportion as the Manager deems fit.
 

Key Fund Facts
 

(As of 31 March 2023)

 Launch Date 31 August 2001
Launch Price SGD 1.000
Manager of ILP Sub-Fund AIA Investment Management Private

Limited
Sub-Manager of ILP Sub-
Fund

Equities: Schroder Investment
Management (Singapore) Ltd
Fixed Income: AIA Investment
Management Private Limited

Risk Classification Medium to High Risk

 

Subscription Cash, CPF(OA & SA) and SRS
Pricing Frequency Daily
Management Fees 1.50% p.a. of Net Asset Value
Bid SGD 3.304
Offer SGD 3.478
Fund Size SGD 1,282.4M

 

Performance
 

(As of 31 March 2023)
 

Period 1 Month 3 Months 6 Months 1 Year 3 Year^ 5 Year^ 10 Year^ Since
Inception^

Fund (bid-to-bid) 0.61% 2.99% 7.80% -5.25% 4.54% 1.35% 4.35% 5.97%
Benchmark 2.06% 2.42% 6.61% -6.48% 2.37% 1.09% 3.59% 6.13%
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 AIA Acorns of Asia Fund   Benchmark
Source: AIA Singapore

 

Notes (1) Performance of the fund is in SGD on a bid to bid basis with net dividends reinvested,
without taking into consideration the fees and charges payable through deduction of premium or
cancellation of units (2) ^ denotes annualised returns (3) Current Manager: AIA Investment
Management Pte Ltd (w.e.f 1 September 2017) (4) Current benchmark: 60% MSCI AC Asia ex-
Japan Index (DTR Net) & 40% Markit iBoxx SGD Overall Index TR. (w.e.f 4 January 2021) (5)
Previous benchmark: 60% MSCI AC Asia ex Japan Index DTR Net & 40% JP Morgan Sing Govt
Bond Index All (w.e.f 1 May 2016), 60% MSCI AC Far East Free ex Japan Index DTR Net & 40%
JP Morgan Sing Govt Bond Index All (Inception to 30 April 2016)
 
The combined benchmark is reflective of the fund’s investment focus
 
Past Performance is not necessarily indicative of future performance.

 

Sector Allocation - Equities
 

(As of 31 March 2023)

 
Country Allocation - Equities (%)
 

(As of 31 March 2023)

 
Top 5 Sectors Holdings (%)
Info Tech 23.20
Financials 21.20
Consumer Discretionary 20.70
Communication 7.60
Industrials 7.40
TOTAL 80.10
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Top Holdings

 

(As of 31 March 2023)

 
Top 5 (Equities) Holdings (%)
TAIWAN SEMICONDUCTOR MANUFAC 6.02
SAMSUNG ELECTRONICS CO LTD 4.12
TENCENT HOLDINGS LTD TENCENT HOLDINGS LTD 3.30
ICICI BANK LTD ICICIBC 2.03
LG CHEM LTD 1.69
TOTAL 17.16
Source: AIA Investment Management Private Limited

 

Top 5 (Fixed Income) Holdings (%)
SINGAPORE GOV'T SIGB 2 5/8 08/01/32 1.82
SINGAPORE GOV'T 2.75% SIGB 01/04/42 1.70
SINGAPORE GOV'T SIGB 2 1/4 08/01/36 1.63
SINGAPORE GOV'T SIGB 2 7/8 07/01/29 1.60
SINGAPORE GOV'T SIGB 2 7/8 09/01/30 1.50
TOTAL 8.25

 

Manager’s Commentary - Equities

 

(As of 31 March 2023)

 
Market Summary
Asian equities rose in March, buoyed by the stronger performance in North Asia, and the majority of the region ended the month in the positive
territory as fears of market contagion following the collapse of SVB eased.
 
In China, the stronger credit growth and a 25bps reduction in reserve requirement ratio (RRR) have proven supportive to the market. Investors also
cheered the symbolic return of Jack Ma to China and the restructuring announcement of Alibaba which was taken positively as signs of improved
regulatory backdrop following a long period of intense scrutiny by local authorities over the past 2 years, boosting sentiment in the internet sector.
Taiwan and Korea also advanced on the back of share price strength in the technology sector which benefited from expectation of a cyclical recovery
from 2023 and easing inflation and rate and expectations. India rose as it saw foreign inflows for the first time in four months. Meanwhile, ASEAN was
led by Singapore and Thailand, while Malaysia was weaker.

Performance Review
Asian equities rose in March, buoyed by an improved market sentiment towards the second half of the month as investors expected Fed rate hikes to
slow following the failure of US regional banks and Credit Suisse. The fund registered a positive return , but underperformed the benchmark for the
month. At the regional level, stock selection across China, India, and Hong Kong, were among the key detractors. On the other hand, our selection
within Taiwan, Korea and Indonesia have offset some underperformance. From a sector perspective, stock selection within financials, health care and
consumer staples were the key drags to return.
 
At the individual stock level, expectation of bottoming in the semiconductor downcycle and potential recovery in 2H23 saw our select semiconductor
holdings, such as Samsung Electronics and TSMC, trading higher. Hong Kong’s semiconductor assembler, ASMPT, was further supported by strong
order pipelines in its advanced packing and automotive segments. In China, petrochem producer, Sinopec, saw strong gain on recovery in Chinese
refining margins following the fall in international crude oil prices and a rebound in domestic demand. Meanwhile, our nil exposure to e-commerce
name, Pinduoduo, added to performance given its falling take-rate and higher investment spend in the US. Elsewhere, our holdings in Singaporean
internet name, Sea, registered strong returns on the back of solid quarterly results and operating cashflow turning positive. Last by not least,
Indonesia’s Bank Mandiri saw share price gain on the back of strong growth in net interest income while credit costs remains at lower level.
 
On the negative side, financial holdings in the region were the main detractors for the period. Share prices for Standard Chartered and Bandhan Bank
traded lower as concerns over fallout from US regional banking sector failures and Credit Suisse weighed on sentiment. Prudential also detracted
from worries over exposure to US banking sector, and the impact from higher interest rate on investment. In China, our US-listed health care name,
Hutchmed, saw its share price declined as re-escalation in US-China tensions adversely affected sentiment on ADRs, while biologics developer, Wuxi
Biologics, also dragged on the back of geopolitical tension, with regulatory policies in China dampening sentiment despite decent results. In the
Philippines, broadband operator Converge traded lower on the back of disappointing CY22 results amid rising cost pressure and a weaker guidance
for 2023.

Market Outlook
March was a relatively quiet month for Asian equity markets, with most indices generating modest gains, despite another bout of extreme volatility in
US bond markets. Inflation data in the US remains stubbornly high, and economic growth has not yet slowed convincingly. The sudden liquidity crisis
that emerged among a few US regional banks and the financial turmoil at Credit Suisse have persuaded investors that there is a higher risk of
recession later this year and hence the US Federal Reserve (Fed) appears to be much closer to cutting interest rates than previously expected.
Although calm has returned to the banking sector recently, after the Fed’s interventions, higher funding costs and tighter liquidity seem likely to
constrain credit growth among regional banks.
 
In Asia, the banking sector is generally far less exposed to the problems seen in the West. Regulatory scrutiny has remained high in recent years,
while capital and liquidity ratios remain very comfortable. Additionally, accounting standards are stricter regarding the ‘marking to market’ of holdings
in bond portfolios, and there are no signs of volatility in the deposit base. In China, business and consumer activity continues to normalise after the
ending of Covid controls and two years of on-and-off disruptions to mobility. The strongest rebound has been visible, in common with patterns seen in
other regions of the world, in travel and leisure spending, with stocks in the hotel, gaming, beverage and restaurant sectors key beneficiaries.
 
The performance of offshore-listed Chinese stocks also remains heavily influenced by geopolitical factors, given the dominance of international
investors in the shareholder base of these companies. Increased tensions between the US and China over the latter’s tacit support for Russia during
the Ukraine conflict is not helping sentiment, given the risks of further US sanctions against strategic Chinese industries.
 
Encouragingly, Asian market strength in early 2023 has not all been about China’s re-opening. Korean and Taiwanese equities have performed well
on the back of gains in the key large-cap semiconductor stocks. The wider technology sector was a major drag on returns last year as markets priced
in a sharp downturn in revenues and margins. This was due to end-market weakness that contributed to a spike in inventories and severe indigestion
in many parts of the supply chain.
 
Inevitably, there remains considerable uncertainty about the precise timing of this cyclical rebound, but we continue to think that the underlying
structural drivers of semiconductor demand will remain very strong in the coming years. The recent excitement over new AI applications such as
ChatGPT is another example of significant potential new demand for high-end processors and memory.
 
 
 
 
 



 
 
After lagging North Asia’s strong rebound from November to January, Indian equities have proved slightly more defensive during February to March’s
more volatile period. In part, India’s earlier underperformance (up to the end of January) was an unwinding of significantly stronger growth and market
performance compared with North Asian markets through 2021 and 2022.
 
Markets have fallen by 5-10% from their January highs, and aggregate valuations are back to slightly below longer-term average levels. There are, as
ever, plenty of risks to the outlook. As the last two months reminded us, gains in Asian equities require a more stable global macroeconomic
backdrop. Currently, the outlook remains cloudy given the uncertain future path of US inflation, monetary policy and growth.

 

Manager’s Commentary - Fixed Income

 

(As of 31 March 2023)

 
The manager's commentary for fixed income can be found within the AIA Regional Fixed Income Fund Factsheet.

 
Source: Schroder Investment Management (Singapore) Ltd, for equities and AIA Investment Management Private Limited, for fixed income

 

Please refer to the Product Summary applicable to the investment-linked policy which you have purchased or intend to purchase for these applicable fees and charges.
 
Disclaimer with regard to MSCI Benchmark: The blended returns are calculated by AIA Investment Management Private Limited using end of day index level values licensed from MSCI (“MSCI Data”).
For the avoidance of doubt, MSCI is not the benchmark “administrator” for, or a “contributor”, “submitter” or “supervised contributor” to, the blended returns, and the MSCI Data is not considered a
“contribution” or “submission” in relation to the blended returns, as those terms may be defined in any rules, laws, regulations, legislation or international standards. MSCI Data is provided “AS IS”
without warranty or liability and no copying or distribution is permitted. MSCI does not make any representation regarding the advisability of any investment or strategy and does not sponsor, promote,
issue, sell or otherwise recommend or endorse any investment or strategy, including any financial products or strategies based on, tracking or otherwise utilizing any MSCI Data, models, analytics or
other materials or information.
 
Disclaimer with regard to Markit Benchmark: The index referenced herein (the “Index”) is the proprietary property of Markit North America, Inc., Markit Indices GmbH and/or its affiliates (“Index
Provider”) and has been licensed for use in connection with the fund (or other investment vehicle) or securities referenced herein (“Fund”). The Fund is not sponsored, endorsed or promoted by the
Index Provider and the Index Provider does not make any warranties or representations on the accuracy, fitness or purpose or results to be obtained by using the Index and disclaims all liabilities in
this regard. The Index provided by IHS Markit is subject to disclaimer currently available here (and as updated by IHS Markit from time to time): https://ihsmarkit.com/Legal/disclaimers.html and/or in
the prospectus for the  Fund.                                                                                                                                                                                                                                             
                                                                                                                    

 

 
AIA Acorns of Asia Fund is an investment-linked policy (ILP) fund offered by AIA Singapore Private Limited (“AIA Singapore”) and is only available under AIA Investment-Linked Policies. AIA
Singapore is the product provider. This fact sheet is prepared by AIA Singapore and the information presented is for informational use only. Investments are subject to investment risks including the
possible loss of the principal amount invested. Past performance, as well as the prediction, projection or forecast on the economy, securities markets or the economic trends of the markets are not
necessarily indicative of the future or likely performance of the ILP funds. The performance of the ILP funds is not guaranteed and the value of the units in the ILP funds and the income accruing to the
units, if any, may fall or rise. A product summary relating to the ILP funds is available and may be obtained from your AIA Financial Services Consultant. A potential investor should read the product
summary before deciding whether to subscribe for units in the ILP funds. AIA Singapore does not warrant or make any representations regarding the use or the results of the use of the figures
generated in terms of their correctness, accuracy, reliability, or otherwise.
 
E. & O. E.

 

AIA Singapore Private Limited (Reg No.201106386R)
1 Robinson Road, AIA Tower, Singapore 048542 Monday - Friday: 8.45am -5.30pm AIA Customer Care Hotline: 1800 248 8000 aia.com.sg
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