
Maintain some cash for 
tactical opportunities when 
markets stabilize.

AI
A 

As
se

t A
llo

ca
tio

n 
Vi

ew

Global Equities: Revised to Neutral 
Position 

• US Underperformance: Recent sell-
off indicates a rotation from U.S.
equities due to valuation and growth
concerns. (Moved U.S. equities to
neutral).

• Europe's Attraction: Germany's fiscal
stimulus, increased EU defense
spending, and post-election policy
changes are attracting, cushioning the
impact of the U.S. rotation.

April 2025

(US$, As of 31 March 2025) Mar –  25 YTD 2024

Equity
MSCI World Total Net Return Index -4.45 -1.79 18.67

MSCI Asia (ex. Japan) Index 0.04 1.86 12.52

Fixed 
Income Bloomberg Global Aggregate Corporate Total Return 0.55 2.84 1.10

Source: Bloomberg. All the data represents total return. Past performance is not necessarily indicative of future performance.

Maintain Neutral position

• Dual directional risks stemming from
the impact of potential U.S. growth
downgrades and sticky inflation,
creating a balanced risk outlook in the
near term, despite expectations for
lower medium-term fair values on U.S.
long-end government bond yields.

• Credit spreads have begun to widen
from last year's record lows, indicating a
likely continuation of this trend in the
medium term, albeit with a significant
market disruption remaining unlikely.
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Asia Ex-Japan Equities: Maintain Neutral 
position

• Maintain our Neutral position on Asia
ex-Japan (AxJ) equities due to mixed
signals from the region. Major risks
stem from external factors, including
the impact of trade tariffs and supply
chain disruptions.

• More optimistic outlook on China
equities: China equities can be
relatively defensive in the trade
dispute with potential policy support.

• The first quarter of 2025 has been a turbulent
period for investors, marked by a confluence of
economic, geopolitical, and market challenges in
the U.S. Slowing economic data, escalating global
tensions, and President Trump's trade tariffs have
increased the risk of stagflation for the world's
largest economy.

• The U.S. equity market faced significant volatility,
with the S&P 500 dropping 9.1% in its worst week
in five years following the April 2nd tariff
announcement. The Nasdaq entered bear market
territory, and emerging market equities fell by
2.2%, while Asia ex-Japan declined by 1.7%.
China's markets, closed on April 4th, are expected
to reopen under pressure. Retaliatory tariffs from

• foreign nations exacerbated risk aversion, widening
U.S. Investment Grade Credit spreads by 14 basis
points since April 2nd. Commodity prices dropped,
and U.S. Treasuries saw a flight to safety, with the
10-year yield falling by 14 basis points and the 30-
year yield by 9 basis points.

• As we move into April, volatility is expected to persist
amid ongoing trade tensions and geopolitical
uncertainties. The lack of clarity on tariff
implementation, negotiations, and potential
escalation or exemptions have heightened investor
uncertainty. This environment has led to a shift
towards safe-haven assets like gold and U.S.
Treasuries.
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Disclaimer 

AIA Singapore Private Limited

This publication is for your information only and does not have regard to the specific investment objectives, financial situation and particular 
needs of any persons. It is intended only to be a simplified description of the product features applicable to these plans and is not exhaustive. 
Nothing in this publication should be construed as investment, tax, legal or other advice. References to specific securities are presented to 
illustrate the application of our investment philosophy only and are not to be considered as recommendation by AIA Singapore Private Limited 
(Reg. No. 201106386R) (“AIA”).  

The information herein should not be used as the basis of any investment decision. This publication is not research material and it has not been 
prepared in accordance with legal requirements designed to promote the independence of investment research. All views expressed and 
references to specific securities are included for illustrations only and does not necessarily represent the views of every function within AIA. No 
representations or warranties are given as to the reliability, accuracy and completeness of the information. Opinions, projections, estimates 
and other information presented in this publication are solely those of AIA as at the date of this publication and subject to change without 
notice. AIA may have interests in the securities or instruments mentioned in this publication.

Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy 
or portfolio. Investment is subject to investment risk, including the possible loss of the principal amount invested. 

AIA, their respective officers and employees, accept no liability for any damage or loss, including loss of profit, whether direct or indirect or 
consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIA’s negligence or 
otherwise. 

No part of this publication may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, 
photocopying, recording or otherwise, without prior permission of AIA.

This publication may only be used and/or received in accordance with the applicable laws in your jurisdiction.

The information in this publication is prepared by AIA Investment Management unless specified and presented by AIA Singapore Private Limited.

The information in this publication is presented as in April 2025.

Top 3 
AIA ILP Sub-Fund Performance
As of 31 March 2025

No. ILP Sub-Fund Name YTD Net Total Return

1 AIA European Equity Fund +8.24%

2 AIA Japan Equity Fund +8.11%

3 AIA Growth Fund +7.36%

Notes
Performance of the fund is in SGD on a bid-to-bid basis with net dividends reinvested, without taking into consideration the fees and charges 
payable through deduction of premium or cancellation of units.

Past performance is not necessarily indicative of future performance.
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